All businesses are assessed tax on
tangible personal property. Businesses are re-
quired to complete an annual business proper-
ty statement (Form DOR 82520M). The county
assessor computes the personal property tax
based on this statement. Property subject to
tax includes machinery, equipment, furniture,
and other capital items but excludes inventory.

Generally, property is subject to prop-
erty taxation at the place where the property
is located. Property that is in transit or mobile
is taxable where the owner is domiciled.

Personal property is assessed as either
secured or unsecured. For further information
about property taxes, contact the Mohave
County Assessor at (928) 453-0702 (Lake
Havasu City) or (928) 753-0703 (Kingman).
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Property Taxes
in Arizona

Who Must Pay?

All property in the state of Arizona,
whether real or personal, is subject to
property taxation unless specifically
exempted by the laws of the United
States, the Arizona Constitution, or by
law under the provisions of the Arizona
Constitution.
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Property Taxes in Arizona

All property in the state of Arizona,
whether real or personal, is subject to prop-
erty taxation unless specifically exempted
by the laws of the United States, the Arizona
Constitution, or by law under the provisions
of the Arizona Constitution.

Arizona’s property tax system is one of
the most unique and complex in the United
States. Since 1980, Arizona has had a two-tier
property valuation system. The “limited prop-
erty value” comprises one tier while “full cash
value” constitutes the other.

Arizona has adopted a property clas-
sification scheme in which property is always
classed according to its use. Different assess-
ment ratios apply to the different classes of
property. See the following page for Arizona’s
legal classifications.

The county assessors determine most
property values (“locally assessed property”).
There are certain classes of property valued
by the Arizona Department of Revenue (“cen-
trally assessed property”).

State of Arizona — Legal Classifications

Classification

1.1[%] Producing Mines/Jaines 25%%

1.2 Standing Tirmber 25%%
12 [*] i3as and Blectric 25%
14[% Airport Fud Delivery 25%
15 [*] Producing il and Gas 25%,
15 [*] Wilater Lkility Cornpanies 25%,
17 [*] Fipelines 25%,

1.2 _Shopping Centers 25 %

1.4 izolF Courses 2536

1.10 Cnnmercia!i@nuh:h.lrer‘s 25%
1.11 [ Tdecornrmunic ations 209

1.1z Carnmercial|eal and Improvernants — CEher 20%%

1.1z Cornrnercial/Personal Property — Crher 20%%
2D GolF Courses Real Matin Clas 1.9 [
2RO GolF Courses)Persond Mot in Jass 19 [
2R A /\acant | Mon- Prohit Real 1635
2.p A )\acant JMon- Proht Personal 1695

3 Caner Oocupied Residen i d 10%%

o Rentd Residential 1036
4.7 Residentid Cornrmon Aress 1036
g [* Railroad 21%
E.1 Man- Cornnnercial Histaorc L3
E.2 Foreign Trade Zones L3
E.2 Mlitary Reuse fones L%
) Enterprise Zones Coh
6.5 _Enwironrnental Technology 53
B.6 Enwironmental Remedidion 5%
F.B Corrrnercial Histoic Base 2596
7 H Corrrnercial Historic Renowation 1%
o.B Residentid) Cornrmercial Historc Base 1036
2.H Res JCornrmercial Historc Banowation 19

4 Irnprowvernents on Sowermnent Property 1%

[*] Centrally Valued by Arizona Department of Revenue

Additional information about property classifications and assessment ratios can
be found in the Arizona Revised Statutes, as follows:

Property Classifications: ARS §42-12001 through 12010
Assessment Ratios: ARS §42-15001 through 15010



